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IN  THE  SENATE  OF  THE  UNITED  STATES 

October  19, 1977 
Ordered  to  be  printed  with  the  amendment  of  the  Senate 

[Strike  out  all  after  the  enacting  clause  and  insert  the  part  printed  in  italic] 


AN  ACT 

To  amend  titles  XVIII  and  XIX  of  the  Social  Security  Act  to 
provide  payment  for  rural  health  clinic  services,  and  for 
other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Rcprcdcnta- 

2  twee  of  the  United  Statco  of  Amoriea  in  Gongvma  aoacnibled, 

3  That  (a) — section  1882(a) — of  the  Social  Security  Act  h 

4  amended — 

5  (1)  by  otriking  out  "paragraph  (2)  (B)  "  in  para 

6  graph  (1)  and  inserting  in  liou  thoroof  ■  Subparagraphs 

7  (B)  and  (D)  of  paragraph  (2)";  and 

8  (2)  by  otriking  out  the  period  at  the  end  of  para 

9  graph  (2)  (C)  and  inserting  in  lieu  thereof  ";  and"  and 
II— o 
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1  by  adding  the  following  new  subparagraph  at  the  end  of 

2  paragraph  (2)  : 

3  "  (D)  rural  health  clinic  services." 

4  (b)  Section  1833  (a)  of  such  Act  is  amended — 

5  (1)  by  striking  out  "and"  at  the  end  of  paragraph 

6  (*H 

7  (2)  by  inserting  "  (except  those  services  described 

8  in  subparagraph  (D)  of  section  1832  (a)  (2)  )  -  in  para 

9  graph  (2)  after  "1832  (a)  (2)"; 

10  (3)  by  striking  out  the  period  at  the  end  of  para 

11  graph  (2)  and  inserting  in  lieu  thereof  —,  'and";  and 

12  (1)  by  inserting  the  following  new  paragraph  after 

13  paragraph  (2)  : 

14  "  (3) — in  the  case  of  services  described  in  soction 

15  1832  (a)  (2)  (D) ,  80  percent  of  costs  which  aro  reason 

16  able  and  related  to  the  cost  of  furnishing  such  services  or 

17  on  such  other  tests  of  reasonableness  as  the  Secretary 

18  may  proscribe  in  regulations,  including  those  authorized 

19  under  soction  1861  (v)  (1)  (A) ." 

20  (o)  Section  1861  of  such  Act  in  amended  by  adding  at 

21  the  end  thereof  the  following  now  subsection : 

22  "Rural  Health  Clinic  Services 

23  "  (aa)  ( 1 ) — -rPfee — term — 'rural — health — clinic — services' 

24  means — 

25  "  (A) — physicians'  services  and  ouch  services  and 
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1  supplies  as  arc  covered  under  section  1861  (3)  (2)  (A) 

2  if  furnished  as  an  incident  to  a  physician's  professional 

3  service,  and 

4  "(B) — such  3ervicc3  furniahed  by  a  primary  care 

5  practitioner  and  ouch  scrvioca  and  supplies  furnished 

6  a3  an  incident  to  hi3  3crvicc  as  would  otherwise  be 

7  covered  if  furniahed  by  a  physician  or  as  an  incident  to 

8  a  physician's  3crvicc, 

9  when  furnished  to  an  individual  as  an  outpationt  of  a  rural 

10  health  clinic. 

11  -  (2) — The  term  'rural  health  clinic'  moans  a  facility 

12  which 

13  "  (A) — is  primarily  engaged  in  providing  rural 

14  health  clinic  services; 

15  "(E)  in  the  qqoo  of  a  facility  which  is  not  a  phyci 

16  oian  dirootod  clinio,  has  an  arrangomont  (consistent  with 

17  the  provisions  of  Stato  and  local  law  rolativo  to  the 

18  practice,  performance,  and  dolivory  of  health  services) 

19  with  one  or  more  physicians — (as  defined  in  subsoo 

20  tioft — (r)  (1)  ) — under  which  provision  is  mado  for  the 

21  periodic  review  by  3uch  physicians  of  covered  scrv 

22  ices  furnished  by  primary  care  practitioners,  the  super 

23  vision  and  guidance  by  such  physicians  of  primary 

24  care  practitioners,  tho  preparation  by  such  physicians  of 

25  such  medical  orders  for  cari^^^r^r^atmont  of  clinic 
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1  patients  as  may  bo  nocossary,  and  tho  availability  of  ouoh 

2  physicians  for  such  roforral  of  pationts  as  io  noooooary  and 

3  for  advico  and  assistaneo  in  tho  management  of  modioal 

4  omorgoncios;  and  in  tho  oaso  of  a  physician  directed 

5  clinic,  such  clinic  has  ono  or  moro  of  ifa  staff  physicians 

6  porform  the  activities  aooomplishod  through  ouch  an- 

8  "(C)  maintains  clinical  rooordo  on  all  pationto; 

9  "  (D)  hao  arrangomonto  with  ono  or  moro  hospitals 

10  mooting  tho  requirements  nndor  this  titlo  for  tho  roforral 

11  and  admission  of  pationts  roquiring  inpatient  oorviooo  or 

12  ouch  diagnostic  or  other  specialized  oorviooo  as  arc  not 

13  available  at  tho  olinio; 

14  -  (E)  hao  polioioo,  which  aro  dovolopod  with  tho 

15  -advico  of  (and  with  provioion  for  roviow  of  ouch  polioioo 

16  from  time  to  timo) — a  group  of  profoooional  poroonnol, 

17  inoluding  ono  or  moro  physicians  and  ono  or  more 

18  primary  caro  practitioners,  to  govorn  tho  oorviooo  re 

19  f erred  to  in  subparagraph  (A)  which  it  providoo; 

20  "(F)  has  a  physician  or  primary  caro  practitioner 

21  responsible  for  the  execution. of  such  polioioo  rotating  to 

22  tho  provioion  of  tho  clinic's  oorviooo;  - 

23  "  (G)  dirootly  providoo  routino  diagnootio  oorviocg, 

24  inoluding  clinical  laboratory  serviooo  ao  proscribed  in 

25  rogulationo  by  tho  Soorotary,  and  hao  prompt  aocc33  to 


1  additional  diagnostic  sorvicos  from  facilitioo  mooting 

2 

3  "(H)  hao  available  for  administering  to  pationto  of- 

4  the  rural  health  olinio  at  looot  ouoh  drugo  and  biologioalo 

5  as  aro  doterminod  by  the  Socrotary  to  bo  nooosoary  for 

6  the  troatmont  of  omorgonoy  eases  (ao  dofinod  in  rogula 

7  tions)  and  has  appropriate  proooduroo  or  arrangomonto 

8  in  eomplianeo  with  Stato  and  Federal  law  for  storing, 

9  administering,  and  dispensing  any  drugo  and  biologioalo ; 

10  -Mi4- 

11  -  (I)  mooto  ouch  othor  roquiromonto  as  tho  Sooro- 

12  tary  may  find  nocossary  in  tho  intoroot  of  tho  hoalth  and 

13  safoty  of  tho  individuals  who  aro  furnished  oorviooa  by 

15  For  tho  purposoo  of  this  title,  ouch  torm  includes  only  a 

16  facility  which  (i)  is  located  in  a  rural  aroa  dooignatod  by 

17  tho  Socrotary  as  having  modically  undorservod  populations 

18  undor  oootion  1302(7)  of  tho  Public  Hoalth  Sorvioo  Act,- 

19  (ii)  hao  filed  an  agroomont  with  tho  Secretary  by  which  it- 

20  agrooo  not  to  ohargo  any  individual  or  othor  poroon  for  items 

21  or  oorvicos  for  whioh  such  individual  is  ontitlod  to  havo  pay 

22  mont  ma  do  undor  this  titlo,  oxoopt  for  tho  amount  of  any 

23  deductible  or  ooinsuranco  amount  imposod  with  rospoot  to 

24  such  items  or  services  (not  in  oxcoss  of  tho  amount  custom 

25  arily  chargod  for  such  items  and  oorvicos  by  such  clinic) , 
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1  pursuant  to  subsoctions  (a)  and  (b)  of  sootion  1833,  (iii) 

2  employe  a  primary  oaro  practitioner,  and — ftv-} — ia  not  a 

3  rehabilitation  agonoy  or  a  facility  which  is  primarily  for  tho 

4  caro  and  troatmont  of  montal  diseases.  A  facility  that  ia  in- 

5  operation  and  qualifies  as  a  rural  hoalth  clinic  under  this 

6  titlo  or— title  XIX  and  that  subsequently  faila  to  oatiofy  the 

7  requirement  of  clause  (i)  shall  bo  considered,  for  purposos 

8  of  this  title  and  titlo  XIX,  as  still  satisfying  the  requirement 

9  of  such  clause 

10  "(3)  Tho  term  'primary  oaro  practitioner'  means,  for 

11  the  purposes  of  this  subsoction,  a  nurso  practitionor  or  phy- 

12  sician  assistant  who  performs  such  sorvicos  as  suoh  individual 

13  is  legally  authorized  to  perform  (in  tho  State  in  which  ho 

14  performs  suoh  cervices)  in  accordance  with  State  law — fer- 

15  tho  Stato  regulatory  mechanism  provided  by  State  law)  and 

16  who  moots  suoh  training,  oduoation,  and  oxperieno'o  require 

17  monts  (or  any  combination  thoroof)  as  tho  Secretary  may 

18  proooribo  in  regulations.". 

19  (d)  Section  1862(a)  (3)  of  suoh  Act  is  amended  by 

20  striking  out  "in  suoh  oasos"  and  insorting  in  liou  thoroof  "in 

21  tho  oaso  of  rural  hoalth  clinic  sorvicos,  as  defined  in  section 

22  1861  (aa)  (1),  and  in  other  cases". 

23  (o)  Section  1861  (s)  (2)  of  such  Act  is  amended 

24  (1)  by  striking  out  "and"  at  tho  end  of  subpara 

25  graph  (C)  (ii)  ; 
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1  (2)  by  insorting  "and"  at  tho  end  of  subparagraph 

2  (D) ; and 

3  (3)   by  adding  tho  following  now  subparagraph 

4  at  tho  ond  thereof! 

5  "  (E)  rural  health  clinic  services ;". 

6  -f^) — Tho  sooond  eontonoo  of  soction  1861  (s) — of  such 

7  Act  io  amended  by  inoorting      rural  health  clinic,"  after 

8  "physician's  office". 

9  (g)  Soction  1861(a)  of  such.  Act  io  amended — 

10  (1)  by  inoorting  "or  whether  a  faoi-Uty-therein-4s- 

11  a  rural  health  clinic  as  dofinod  in  section  1861  (aa)- 

12  (2) ,"  in  tho  first  oontonoo  aftor  "homo  health  agency," 

13  (2)  by  insorting  "rural  hoalth  clinic,"  in  the  sec 

14  ond  eontonoo  aftor  "nursing  faoility," ;  and 

15  (.3)  by  insorting  "rural  hoalth  clinic,"  in  tho  last 

16  oontonoo  aftor  "facility/'  oach  timo  it  appears  therein. 

17  (h)  The  amendments  mado  by  thio  ooction-ohall  apply 

18  to  sorvicos  rondorod  on  or  aftor  tho  first  day  of  the  third 

19  oalondar  month  which  bogins  aftor  tho  dato  of  onaetmeftt- 

20  ^fefei^A^r 

21  Seo.  2.  (a)  Paragraph  (2)  of  section  1905(a)  ofHfce- 

22  Social  Soeurity  Act  is  amondod  to  road  ao  follows : 

24  conoiotont  with  Stato  law  permitting  ouch  services; -rural 

25  hoalth  clinic  services  (as  defined  in  subsoction  (1)  )  and 


1  -any  other  ambulatory  services  whicli-ftfe-offered  by-  a- 

2  rural  health  clinic  (as  -defined --in  subsection— (1 )  }  and 

3  which  are  othorwioo  included  in  the  plan ;". 

4  (b)  Sootion  19Q5  of  such  Act  io  amended  by  addmg- 

5  after  subooetion  (k)  tho  following  new  subsection: 

6  "  (1)  Tho  tonus  'rural  health  olinic  sorviooo'  and  'rural- 

7  health  clinic'  havo  tho  moanings  givon  such  tormo  in-  section 

8  1861  (aa),  except  that  (A)  clauso  (ii)  of  oootion  1861 (aft)- 

9  (2)  shall  not  apply  to  such  terms,  and  (B)  the  physiemtt 

10  aprangomont  required  under- subparagraph  (B)  of  such  goo 

11  tion  shall  only  apply  with  rospoot  to  rural  health  olinic -scrv 

13  phyoieian  arrangomont  roquirod  shall  bo  only  such  as  may  bo 

15  Section  1902  (a)  of  such  Act  is  amended 

17  graph  (13)  and  inoorting  in  lieu  thereof  ";  and",  and  by 

18  adding  at  tho  ond  of  suoh  paragraph  tho  following  now 

19  subparagraph : 

20  "  (E) — for  payment  for  services  doGoribod  in 

21  oootion  1905  (a)  (2)  (B)  provided  by  a  rural  health 

22  olinic  undor  tho  plan  of  100  porcont  of  costs  which 

23  are  reasonable  and  rolatod  to  tho  cost  of  furnishing 

24  ouch  oorviooo  or  booed  on  auoh  other  tosto  of  reason 

25  ablonoss,  as  tho  Secretary  may  proscribe  in  rcgula- 
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1  tiono  undor  section  1833  (a)  (8)  or,  in  tho  caso  of 

2  Mcrvioon  to  which  those  regulations  do  not  apply,  on 

3  ouch  tosts  of  roasonablonoss  as  tho  Secretary  may 

4  proscribe  in- rogulations  undor  this  subparagraph,"; 

till IX 

6  (2)  by  inserting     or  by  reason  of  tho  fact  that-tho- 

7  plan  providos  for  payment  for  rural  health  clinic  sorvioco 

8  only  if  thoso  services  are  providod  by  a  rural  hoalth 

9  elinio"  boforo  tho  semioolon  at  the  end  of  paragraph 

10  (23). 

11  (d)  Sootion  1910  of  ouch  Act  is  amended — 

12  ( 1 )  by  amending  the  heading  to  read  -as-  follows : 

13  "certification  and  ArmovAL  or  okillbd  yuito 

14  INO.  FAOILITIED  AND  OF  BUBAL  ILEAL  Til   CLINICO" ; 

15  4^) — by  striking  out  "  (a)  "  and  inserting  in  lieu 

16  thereof  "(a)  (!)■■  r 

17  -(-3-) — by  striking  out  "(b)"  and  inserting  in  lieu 

18  thereof  "(2)";  and 

19  -(4} — by  adding  at  tho  end  thereof  the  following 

20  now  oubscotion : 

21  "  (*b)  (1)  Whonovor  tho  Secretary  oortifios  a  facility  in 


22  a  State  to  bo  qualifiod  as  a  rural  hoalth  elinio  under  titlc- 

23  XVIII,  ouoh  facility  shall  be  deemed  to  meet  the  standards 

24  for  certification  as  a  rural  health  elinio  for  purposes  of  pro 

25  viding  rural  health  elinio  services  under  this  title. 

H.R.  8422  O  2 
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1  "(2)  The  Soorotary^ba^-B^^^be-Bteta'-agen^y-fb^ 

2  ministering  tbo  medical  assistance  plan  of -his -#pproval~-ef- 

3  disapproval  of  any  facility  in  that  State  which  baa  appbed- 

4  for  certification  by  him  ao  a  qualified  rural  health  clinic". 

5  (c)  Section  1866(c)  (2) — of  audi  Act  ia  amended— by 

6  striking-  out  "section  1910"  and  inserting  in  liou  thereof 

7  "section  1010  (a) 'V- 

3  (f)  Tho  amendments  mado  by  this  section  shall  apply 

9  to  medical  assistance  provided,  under  a  State  plan  ap 

10  proved  -under  title  XIX  of  the  Social  Security  A-eVon  and 

H  aftor  tho  first  day  of  tho  firot  calendar  quarter  that  begins 

12  more  than  six  months  after  tho  date  of  enactment  of-fehk- 

13  Act. 

14  Seo.  3.  (a)  Tho -Secretary  of-Hcalth,  Education,  and 

15  Wolfaro  (hereinafter  in  this  x\ot  referred  to  ao  the  "Score 

16  tary")  shall  provido,  through  demonstration  projoots,  rcim 

17  bursomont  on  a  cost  basis  for  corvicos  provided  by  physieiaft- 

18  -directed  clinics  in  urban  medically— undorsorvod  areas  for 

19  which  payment  may  bo  mado  under  title  XVIII  of  tho 

20  -Social  Socurity  Act  and,  notwithstanding  any  other  pro 

21  vision  of  titlo  XVIII,  for  sorviooo  pr o v i d e d  -by--pr4nia-tiy -^ftFe ■ 

22  praotitioners  employed  by  such  clinics  which  would  other 

23  wise  bo  covered  under  such  titlo  if  providod  by  a  physician. 

24  -(4*) — Tho  demonstration  projects  devolopod  under  sub 


11 

1  section  (a)  shall  bo  of  sufficient  scopo  and  carriod  out  on  a 

2  broad  onough  scale  to  allow  tho  Socrotary  to  cvaluato  fully — 

3  (1)  tho  relative  advantages  and  disadvantages  of 

4  reimbursement  on  tho  basis  of  coots  and  foo  for  service 

5  for  physician-directed  clinics  employing  a  primary  caro 

6  practitioner ; 

7  -f^) — the  appropriate  mothod  of  determining  tho 
8.  compensation  for  physician  sorvicos  on  a  cost  basis  for 
9  the  purposes  of  reimbursement  of  sorvicos  provided  in 

10  such  clinics; 

11  ( 3 )  tho  appropriate  definition  for  such  clinics ;  ■ 

12  (d)  tho  appropriate  criteria  to  uso  for  tho  purposes 

13  of  designating  urban  medically  undorsorvcd  areas;  and 

14  (5)  ouch  other  possible  ehangoo  in  tho  present  pro 

15  visions  of  titlo  XVIII  of  tho  Social  Security  Act  ao 

16  might  bo  appropriate  for  tho  officiont  and  cost  ofTootivo 

17  roimbursomont  of  sorvicos  provided  in  such  clinics. 

18  -f^) — Grants,  payments  under  contracts,  and  other  ox 

19  ponditures  mado  for  demonstration  projocts  undor  this  section 

20  shall  be  mado  in  appropriate  part  from  tho  Fodoral  Hoo 

21  pital  Insurance  Trust  Fund  (established  hy  section  1817  of 

22  tho  Social  Socurity  Act)  and  tho  Fodoral  Supplomontary 

23  Medical  Insurance  Trust  Fund  (established  by  section  1811 

24  of  tho  Social  Security  Act) .  Grants  and  payments  undor  con 
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1  tracts  may  bo  mado  either  in  advance  or  by  way  of  roim 

2  bursomont,  as  may  bo  dotorminod  by  tho  Secretary,  and  ohall 

3  bo  mado  in  such  installments  and  on  such  conditions  as  tho 

4  Secretary  finds  nooossary  to  carry  out  the  purpose  of  this- 

5  soction.  With  rospoct  to  any  such  grant,  payment,  or  otbor 

6  expenditure,  tho  amount  to  bo  paid  from  oach  trust  fund 

7  shall  bo  determined  by  tho  Secretary,  giving  duo  regard  to 

8  tho  purposes  of  tho  demonstration  projects. 

9  (d)  The  Secretary  shall  submit  to  tho  Congrooo,  no  later 

10  than  January  1,  1981,  a  comploto,  dotailod  report  on  tho 

11  demonstration  projects  conductod  undor  subsoction  (b) .  Suoh 

12  report  shall  includo  any  recommendations  for  legislative) 

13  changes  which  tho  Socrotary  finds  nocossary  or  dosirablo  as 

14  a  result  of  carrying  out  such  demonstration  projects. 

15  -(^) — As  usod  in  this  soction,  tho  term  "primary  caro 

16  practitioner"  has  the  meaning  given  suoh  torm  in  soction 

17  1861  (aa)  (3)  of  tho  Social  Socurity  Aot. 

18  Seo.  1. — f*) — Tho  Socrotary,  directly  or  through  con- 

19  tracts  with  or  grants  to  public  or  private  agencies  or  orga 

20  nizations,  shall  dovolop  and  carry  out  demonstration  proj 

21  octs  to 'provido  reimbursement  under  titlo  XVIII  for  sorvioos 

22  providod  in  organizod  contors  offoring  oomprohonsivo  out 

23  pationt  mental  health  sorvioos. 

24  (b)  Tho  demonstration  projects  dovelopod  under  subsec- 
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1  tion  (a)  shall  bo  of  sufficient  seopo  and  carried  out  on  a  broad 

2  enough  scale  to  allow  the  Secretary  to  evaluate  fully — 


3  (1)  the  relative  advantages  of  various  types  of  re 

4  imbursomontr,  including  roimburscmon-fe-en-~ft  cost-4)asis 

5  for  outpatient  montal  health  aorviooB ; 

6  (2)  the  relative  effects  on  utilization  and  cost  of 

7  sorvicos  resulting  from — (-A^) — various  definitions  for 

8  outpationt  mental  health  services  covered  under  title 

9  XVIII  of  tho  Social  Security  Act  (when  provided  by  a 

10  oontor  doooribod  in  subsection   (a)  ) — — (-B-) — va*4~ 

11  ous  limitations  on  suoh  oorvioos ;  - 

12  (3)  the  appropriate  definition  for  such  a  center; 

13  (1)  the  appropriate  definition  of  and  qualification 

14  for  individuals  who  provido  services  in  such  centers  -fe^ 

15  which  reimbursement  is  made  under  titlo  XVIII  or  this 

16  section,  including  their  appropriate  professional  relation 

17  ships;  and 

18  (5)  such  othor  changoo  as  might  be  appropriate  fey 

19  tho  moro  efficient  and  cost  offoetivo  reimbursement  of 

20  outpatient  montal  health  services  provided-  under  title 

21  XVIII  of  the  Social  Security  Act. 

22  (c)  Grants,  paym&nfe- -H-n4#r-^^nt>m^te-,  and  other-e^- 


23  pondituros  made  for  demonstration  projects  undor  this  soo 

24  tion  shall  be  modo  in  appropriate  part  from  the  Federal 
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1  Hoopital  Insurance  Trust  Fund  (established  by  section  1817 

2  of  the  Social  Security  Act)  and  the  Federal  Supplementary 

3  Medical  Insurance  Trust  Fund  (established  by  section  1041 

4  of  the  Social  Soeurity  Aot) .  Grnntn  and  pnymontn  under  con 

5  tracts  may  bo  mndo  either  in  advance  or  by  way  of  roim- 

6  bursemont,  as  may  bo  dotormined  by  tho  Socrotary,  and  shall 

7  be  made  in  such  installment}]  and  on  such  conditions  as  tho 

8  Secretary  finds  necessary  to  carry  out  the  purpose  of  this 

9  section.  With  respect  to  an}^  such  grant  payment,  or  other 

10  expenditure,  the  amount  to  be  paid  from  each  trust  fund 

11  -  shall  be  determined  by  the  Secretary,  giving  duo  regard  to 

12  the  purposes  of  tho  demonstration  projects. 

13  -(d)   The  Socrotary  shall  submit  to  tho  Congress,  no 

14  later  than  January  1,  1981,  a  c-omploto^  dotailod  roport 

15  -on  tho  demonstration  projects  conductod  under  subsoction 

16  (b)>  Such  roport  shall  include  any  rooommondationo  for 

17  legislative  changes  in  title  XVIII  of  the  Social  Security 

18  Act  which  the  Secretary  finds  necossary  or  desirable  as  a 

19  result  of  carrying  out  such  demonstration  projects. 

20  (e)  In  the  case  of  any  demonstration  project  undor  sul> 

21  section  (a) ,  the  Secretary  may  waive  compliance  with  the 

22  requirements  of  titlo  XVIII  of  tho  Social  Security  Act 

23  insofar  as  such  requirements  rolato  to  methods  of  paymont 

24  for  services  provided;  and  costs  incurred  in  such  project  in 

25  excess  of  those  which  would  otherwise  bo  reimbursed  or  paid 
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1  under  such  title  may  bo  rcimburocd  or  paid  to  the  extent 

2  that  ouch  waiver  applioa  to  it  (with  ouch  oxcosa  being  borno 

3  by  the  Secretary) . 

4  Sec.  5.  If  tho  Secretary  acquires  the  Space  Center 

5  Memorial— Hospital  in  Naasau  Bay,  Toxao,  for  the  purpose  - 

6  of  transferring  to   it  tho  activities  and  functions  of  the 

7  Public  Health  Sorvico  hospital  in  Galveston,  Texas,  the 

8  Secretary  may  close  tho  Public  Health  Serv-ie^-hospital  in 

9  Galveston,  Tcxaa. 

10  Rural  Health  Clinic  Services 

11  medicare  amendments 

12  Section  1.  (a)  Section  1832(a)  of  the  Social  Security 

13  Act  is  amended — 

14  (1)  by  striking  out  " paragraph  (2)  (By  in  para- 

15  graph  (1)  and  inserting  in  lieu  thereof  "subparagraphs 

16  (B)  and  (D)  of  paragraph  (2)";  and 

17  (2)  by  striking  out  the  period,  at  the  end  of  para- 

18  graph  (2)(C)  and  inserting  in  lieu  thereof  ";  and'' 

19  and  by  adding  the  following  new  subparagraph  at  the 

20  end  of  paragraph  (2): 

21  "(D)  rural  health  clinic  services. ! '. 

22  (b)  Section  1833(a)  of  such  Act  is  amended — 

23  (1)  by  striking  out  "and"  at  the  end  of  paragraph 

24  (1); 
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1  (2)  by  inserting  u(  except  those  services  described 

2  in  subparagraph  (I))  of  section  183.2 (a)  (2) )"  in  para- 

3  graph  (2)  after  "1882(a)(2)"; 

4  (3)  by  striking  out  the  period  at  the  end  of  para- 

5  graph  (2)  and  inserting  in  lieu  thereof  ",  and" ;  and 

6  (4)    by   inserting   the  following    nor  paragraph 

7  after  paragraph  (2): 

8  "(3)  in  the  case  of  services  described  in  section 

9  1832(a)  (2)  (D ) ,  80  percent  of  costs  which  are  reason- 

10  able  and  related  to  the  cost  of  furnishing  such  services 

11  or  on  such  other  tests  of  reasonableness  as  the  Secretary 

12  may  prescribe  in  regulations,  including  those  authorized 

13  under  section  1861(v)  (1)  (A) .". 

14  (c)  Section  1833  of  the  Social  Security  Act  is  amended 

15  by  adding  at  the  end  thereof  the  following  new  subsection: 

16  "(i)  The  Secretary  is  authorized  to  waive  the  provisions 


17  of  subsection  (b)  of  this  section  with  respect  to  rural  health 

18  clinic  services  and  re<juire  in  lieu  thereof  co payments  by  an 

19  individual  receiving  such  services  in  cases  in  which  lie  deter- 

20  mines  that  such  an  alternative  system  is  less  costly.  Such 

21  co payments  shall  not  e.rceed  $3  per  visit  to  a  rural  health 

22  clinic  and  shall  not  exceed  $60  per  calendar  year." . 
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1  (d)  Section  1861  of  such  Act  is  amended  by  adding  at 

2  the  end  thereof  the  following  new  subsection : 

3  "Rural  Health  Clinic  Services 

4  "(eia)(l)  The  term  eru red  health  clinic  services'  means — 

5  "(A)  physicians1  services  and  such  services  and 

6  supplies  as  are  covered  under  subsection  (s)(2)(A) 
^  if  furnished  as  an  incident  to  a  physician  s  professional 

8  service, 

9  "(B)  such  services  furnished  by  a  physician  assist- 

10  ant  or  nurse  practitioner  as  he  is  legally  authorized  to 

11  provide  in  the  jurisdiction  in  which  he  performs  such 

12  services,  and  such  services  and  supplies  furnished  as  an 

13  incident  to  his  service,  as  would  otherwise  be  covered 

14  if  furnished  by  a  physician  or  as  an  incident  to  a  physi- 

15  cians  service,  and 

16  "(C)  in  the  case  of  a  rural  health  clinic  located 

17  in  an  area  in  which  there  exists  a  shortage  of  home  health 

18  services  (as  defined  in  subsection  (m))  due  to  a  shortage 

19  of  home  health  agencies  (as  defined  in  subsection  (o)J, 

20  as  determined  by  the  Secretary,  such  services  as  woubl 

21  constitute  home  health  services  if  furnished  by  a  home 

22  health  agency  (without  regard  to  the  number  of  such 

23  services  furnished  by  such  rural  health  clinic),  if  such 
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1  clinic  meets  such  other  conditions  as  the  Secretary  may 

2  find  necessary  in  the  interest  of  the  health  and  safety  of 

3  individuals  who  are  furnished  such  services  by  such 

4  clinic, 

5  when  furnished  by  a  rural  health  clinic  to  an  individual 

6  as  a  primary  care  patient. 

7  l'(2)  The  term  'rural  health  clinic  means  a  facility 
^    which — 

9  "(A)  is  primarily  engaged  in  providing  rural  health 

!0  clinic  services; 

11  "(B)   has  an  arrangement   (consistent  with  the 

12  provisions  of  State  and  local  law  relative  to  the  practice, 

13  performance,  and  delivery  of  health  services)  with  one 

14  or  more  physicians  (as  defined  in  subsection  (r)(l)) 

15  under  which  provision  is  made  for  the  periodic  review 

16  by  such  physicians  of  rural  health  clinic  services  for 

17  which  payment  may  be  made  under  this  title  furnished  by 

18  physician  assistants  and  nurse  practitioners,  and  for  the 

19  supervision  and  guidance  by  such  physicians  or  physician 

20  assistants  and  nurse  practitioners; 

21  "(C)  provides  for  the  preparation  by  the  supervis- 

22  ing  physicians,  physician  assistants,  and  nurse  practi- 

23  tioners  of  medical  orders  for  care  and  treatment  of 

24  clinic  patients,  and  the  availability  of  such  physicians  for 

25  such  referral  and  consultation  for  patients,  as  is  neces- 
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1  sary,  and  for  advice  and  assistance  in  the  management 

2  of  medical  emergencies; 

3  "(D)  maintains  clinical  records  on  cdl  patients; 

4  "(E)  has  arrangements  with  one  or  more  hospitals 

5  (as  defined  in  subsection  (e) )  for  the  referral  or  admis- 

6  sion  of  patients  requiring  inpatient  services  or  such  diag- 

7  nostic  or  other  specialized  services  as  are  not  available 

8  at  the  clinic; 

9  "(E)  has  written  policies  to  govern  the  manage- 

10  ment  of  the  clinic  and  all  the  services  it  provides; 

11  "(G)  has  appropriate  procedures  or  arrangements, 

12  in  compliance  with  applicable  State  and  Federal  law, 

13  for  storing,  administering,  and  dispensing  drugs  and  bio- 

14  logicals; 

15  "(H)  has  appropriate  procedures  for  utilization 

16  review; 

17  U(I)  directly  provides  routine  diagnostic  services 

18  (as  prescribed  by  the  Secretary)'  consistent  with  the  pro- 

19  visions  of  State  and  local  law  relative  to  the  practice, 

20  performance,  and  delivery  of  health  services,  and  has 

21  prompt  access  to  additional  diagnostic  services  from 

22  facilities  meeting  requirements  under  this  title;  and 

23  "(J)  meets  such  other  requirements  as  the  Secre- 

24  tary  may  find  necessary  in  the  interest  of  the  health  and 
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1  •  safety  of  the  individuals  who  are  furnished  services  by 

2  the  clinic. 

3  For  purposes  of  this  title,  such  term  includes  only  a  facility 

4  which,  (i)  is  located  in  (I)  a  rural  area  which  is  designated 

5  by  the  Secretary  under  section  1302(7)  of  the  Public  Health 

6  Service  Act  as  having  a  medically  underserved  population, 

7  (II)  an  area  (other  than  an  urbanized  area,  as  defined  by 

8  the  Bureau  of  the  Census)  in  which  the  supply  of  medical 

9  services  is  not  sufficient  to  meet  the  needs  of  individucds  resid- 

10  ing  therein,  or  (III)  an  urbanized,  area  (as  so  defined)  if 

11  the  majority  of  the  patients  served  by  such  facility  reside 

12  in  an  area  described  in  clause   (I)   or   (II),    (ii)  has 

13  filed  an  agreement  with,  tlie  Secretary  by  which  it  agrees 

14  not  to  charge  any  individual  or  other  person  for  items 

15  or  services  for  which  such,  individual  is  entitled  to  have 

16  payment  made  under  this  title,  except  for  the  amount  of  any 

17  deductible  or  coinsurance  amount  imposed  with  respect  to  such 

18  items  or  services  (not  in  excess  of  the  amount  customarily 

19  charged  for  sucli  items  and  services  by  such  clinic),  pur- 

20  suant  to  subsections  (a),  (b),  and  (i)  of  section  1833,  (Hi) 

21  employs  a  physician  assistant  or  nurse  practitioner,  and 

22  (iv)  is  not  a  rehabilitation  agency  or  a  facility  which  is 

23  primarily  for  the  care  and  treatment  of  mental  diseases. 

24  "(3)  The  term  'physician  assistant"  or  the  term  'nurse 

25  practitioner   means,  for  the  purposes  of  this  subsection,  a 
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1  physician  assistant  or  nurse  practitioner  who  performs,  under 

2  the  supervision  of  a  physician  (as  defined  in  subsection  (r) 

3  (1)),  such  services,  as  he  is  legally  authorized  to  perform 

4  (in  the  State  in  which  he  performs  such  services)  in  accord- 

5  once  with  State  law  (or  the  State  regulatory  mechanism 

6  provided  by  State  law)  and  who  meets  such  training,  cduca- 

7  tion,  and  experience  requirements   (or  any  combination 

8  thereof)  as  the  Secretary  may  prescribe  in  regulations." . 

9  (e)  Section  1862(a)  (3)  of  such  Act  is  amended  by 

10  striking  out  "in  such  cases"  and  inserting  in  lieu  thereof  "in 

11  the  case  of  rural  health  clinic  services,  as  defined  in  section 

12  1861  (aa)  (1) ,  and  in  other  cases  \ 


13  (f)  Section  1861  (s)  (2)  of  such  Act  is  amended— 

14  (1)  by  striking  out  ''and''  at  the  end  of  subpara- 

15  graph  (C)(ii); 

16  .  (2)  by  inserting  "and"  at  the  end  of  subparagraph 

17  (D);and 

18  (3)  by  adding  the  following  new  subparagraph  at 

19  the  end  thereof: 

20  "(E)  rural  health  clinic  services". 

21  (g)  Section  1864(a)  of  such  Act  is  amended — 

22  (1)  by  inserting  "or  whether  a  facility  therein  is  a 

23  rural  health  clinic  as  defined  in  section  1861  (aa)(2)" 

24  in  the  first  sentence  after  "liome  health  agency"; 


22 

1  (2)  by  inserting  "rural  health  clinic"  in  the  second 

2  sentence  after  "nursing  facility," ;  and 

3  (3)  by  inserting  "rural  health  clinic,"  in  the  last 

4  sentence  after  "facility,"  each  time  it  appears  therein. 

5  (h)  Section  1122(b)  (1)  of  the  Social  Security  Act  is 

6  amended,  by  inserting  after  the  term  "health  care  facility"  the 

7  following:  "( including  a  rural  health  clinic  as  defined  in  sec- 

8  Hon  1861  (aa)  (2)  of  this  Act)". 

9  MEDICAID  AMENDMENTS 

10  Sec.  2.  (a)  Paragraph   (2)  of  section  1905(a)  of 

11  the  Social  Security  Act  is  amended  to  read  as  follows: 

12  "(2)  (A)  outpatient  hospital  services  and  (B)  con- 

13  sistent  with  State  law  permitting  such  services,  rural 

14  health  clinic  services  (as  defined  in  subsection  (I) )  and 

15  any  other  ambulatory  services  which  are  offered  by  a 

16  rural  health  clinic  (as  defined,  in  subsection  (I))  and 

17  which  are  otherwise  included  in  the  plan;". 

18  (b)  Section  1905  of  such  Act  is  amended  by  adding 

19  after  subsection  (k)  the  following  new  subsection: 

20  "(I)  The  terms  'rural  health  clinic  services'  and  'rural 

21  health  clinic  have  the  meanings  given  such  terms  in  section 

22  1861(aa)  of  this  Act  ". 

23  (c)  Section  1902(a)  of  such  Act  is  amended — 

24  (1)   by  striking  out  the  semicolon  at  the  end  of 

25  paragraph  (13)  and  inserting  in  lieu  thereof  ",  and", 
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1  and  by  adding  at  the  end  of  such  paragraph  the  follow- 

2  ing  new  subparagraph: 

3  "(F)  for  payment  for  service*  described  in  sec- 

4  tion  1905(a)  (2)  (B)  provided  by  a  rural  Health 

5  clinic  under  the  plan  of  100  percent  of  costs  which 

6  are  reasonable  and  related  to  the  cost  of  furnishing 

7  such  services,  on  such  other  tests  of  reasonableness  as 

8  tJie  Secretary  may  prescribe  in  regulations  under 

9  section  1833(a)  (3 )  or,  in  the  case  of  services  to 

10  which  those  regulations  do  not  apply,  on  such  tests  of 

11  reasonableness  as  the  Secretary  may  prescribe  in 

12  regulations  under  tliis  subparagraph" ;  and 

13  (2)  by  inserting     or  by  reason  of  the  fact  that  the 

14  plan  provides  for  payment  for  rural  health  clinic  services 

15  only  if  those  services  are  provided  by  a  rural  health 

16  clinic'  before  the  semicolon  at  the  end  of  paragraph  (23). 

17  (d)  Section  1910  of  such  Act  is  amended — 

lg  (1)  by  amending  the  heading  to  read  as  follows: 


19  "certification  axd  approval  of  skilled  nursing 


20  FACILITIES  AXD   RURAL   HEALTH  CLINIC S" ; 

21  (2)  by  striking  out  "(a)"  and  inserting  in  lieu 

22  thereof  "(a)(1)"; 

23  (3)  by  striking  out  "(b)"  and  inserting  in  lieu 

24  thereof  "(2)" ';  and 
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1  (4)  by  adding  at  the  cud  thereof  the  following  new 

2  subsection: 

3  "(b)(1)  Whenever  the  Secretary  certifies  a  facility  in 

4  a  State  to  be  qualified  as  a  rural  health  clinic  under  title 

5  W  ill,  such  facility  shall  be  deemed  to  meet  the  .standards 

6  for  certification  as  a  rural  heal  111  clinic  for  purposes  of  pro- 

7  riding  rural  health  clinic  services  under  this  title. 

8  u (2)  The  Secretary  shall  notify  the  Slate  agency  admin- 

9  istering  the  medical  assistance  plan  of  his  approval  or  dis- 

10  approval  of  any  facility  which  has  applied  for  certification  by 

11  Jiim  as  a  qualified  rural  health  clinic". 

12  (e)  Section  1866(c)(2)  of  such  Act  is  amended  by 

13  striking  out  "'section  1910"  and  inserting  in  lieu  thereof 

14  "section  1910(a)". 

15  DEMONSTRATION  PROJECTS 

16  Sec.  3.  (a)  The  Secretary  of  Health,  Education,  and 

17  Welfare  shall  provide,  through  demonstration  projects,  rc- 

18  lnd)urscmcnt  on  a  cost  basis  for  services  provided  by  physi- 

19  clan-directed  clinics  in  urban  medically  underscrved  areas 

20  for  irhich  payment  may  be  made  under  title  XVIII  of  the 

21  Social  Security  Act  and,  notwithstanding  any  oilier  provi- 

22  sion  of  title  XVI IT,  for  services  provided  by  physician  as- 

23  sistauts  and  nurse  practitioners  employed  by  such  clinics 

24  which  would  otherwise  be  covered  under  such  title  if  pro- 

25  vided  by  a  physician. 
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1  I  (b)  Tlie  demonstration  projects  developed  under  subsec- 

2  \tion  ( a)  .shall  be  of  sufficient  scope  and  carried  out  on  a  broad 

3  enough  scale  to  allow  the  Secretary  to  evaluate  fully — 

4  (1)  the  relative  advantages  and  disadvantages  of  re- 

5  imbursement  on  the  basis  of  costs  and  fee-for-service  for 

6  physician-directed  clinics  employing  physician  assistants 

7  and  nurse  practitioners; 

8  (2)  the  appropriate  method  of  determining  the  com- 

9  pensation  for  physician  services  on  a  cost  basis  for  the 

10  purposes  of  reimbursement  of  services  provided  in  such 

11  clinics; 

12  (3)  the  appropriate  definition  for  such  clinics; 

13  (4)  the  appropriate  criteria  to  use  for  the  purposes 

14  of  designating  urban  medically  underserved  areas;  and 

15  (5)  such  other  possible  changes  in  the  present  pro- 

16  visions  of  title  XVIII  of  the  Social  Security  Act  as 
IT  might  be  appropriate  for  the  efficient  and  cost-effective 

18  reimbursement  of  services  provided  in  such  clinics. 

19  (c)  Grants,  payments  under  contracts,  and  other  ex- 


20  penditures  made  for  demonstration  projects  under  this  section 

21  s]wJl  he  made  in  appropriate  part  from  the  Federal  Hos- 

22  piial  Insurance  Trust  Fund  (established  by  section  1817  of 

23  the  Social  Security  Act)  and  the  Federal  Supplementary 

24  Medical  Insurance  Trust  Fund  (established  by  section  1841 

25  of  the  Social  Security  Act).  Grants  and  payments  under  con- 
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1  tracts  may  be  made  cither  in  advance  or  by  way  of  reimourse- 

2  ment,  as  may  be  determined  by  the  Secretary,  and  shall  be 

3  made  in  such  installments  and  on  such  conditions  as  the 

4  Secretary  finds  necessary  to  carry  out  the  purpose  of  this 

5  section.  With  respect  to  any  such  grant,  payment,  or  other 

6  expenditure,  the  amount  to  be  paid  from  each  trust  fund 

7  shall  be  determined  by  the  Secretary,  giving  due  regard  to 

8  the  purposes  of  the  demonstration  projects. 

9  (d)  The  Secretary  .shall  submit  to  the  Congress,  no  later 

10  than  January  1,  1981,  a  complete,  detailed  report  on  the 

11  demonstration  projects  conducted  under  subsection  (b) .  Such 

12  report  shall  include  any  recommendations  for  legislative 

13  changes  which  the  Secretary  finds  necessary  or  desirable  as 

14  a  result  of  carrying  out  such  demonstration  projects. 

15  RE  POUT  BY  THE  SECRETARY  OF  HEALTH,  EDUCATION,  AND 

16  WELFARE  ON  MENTAL  HEALTH  CENTERS 

17  Sec.  4.  (a)  The  Secretary  of  Health,  Education,  and 

18  Welfare  shall  submit  to  the  Congress,  no  later  than  April  1, 

19  1978,  a  report  on  the  advantages  and  disadvantages  of  ex- 

20  tending  coverage  under  title  XVIII  of  the  Social  Security 

21  Act  to  urban  or  rural  mental  health  centers. 

22  (b)  The  report  submitted  under  subsection  (a)  shall 

23  include  evaluations  of — 
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1  (1)  the  need  for  title  XVIII  coverage  of  services 

2  provided  by  mental  health  centers; 

3  (2)  the  extent  of  present  utilization  of  such  centers 

4  by  individuals  eligible  for  benefits  under  title  XVIII; 

5  (3)  alternatives  to  services  provided  by  such  centers 

6  presently  available  to  individuals  eligible  for  benefits 

7  under  title  XVIII; 

8  (4)  the  appropriate  definition  for  such  centers; 

9  (5)  the  types  of  treatment  provided  by  such  centers; 

10  (6)  present  Federal  and  State  funding  for  such 

11  centers; 

12  (7)  the  extent  of  coverage  by  private  insurance  plans 

13  for  services  provided  by  such  centers; 

14  (8)  present  and  projected  costs  of  services  provided 

15  by  such  centers; 

16  (9)  available  methods  for  assuring  proper  utiliza- 

17  tion  of  such  centers; 

18  (10)  the  effect  of  allowing  coverage  for  services 

19  provided  by  such  centers  on  other  providers  and  prac- 

20  titioners;  and 

21  (11)  the  need  for  any  demonstration  projects  for 

22  further  evaluation  of  the  need  for  coverage  for  services 

23  provided  by  such  centers. 
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1  ACCESS  TO  CERTAIN  TAX  RETURN  INFORMATION  BY  THE 

2  NATIONAL    INSTITUTE    FOR    OCCUPATIONAL  SAFETY 

3  AND  HEALTH 

4  Sec.  5.  Section  6103 (m)  of  the  Internal  Revenue  Code 

5  of  1954  (relating  to  disclosure  of  taxpayer  identity  informa- 

6  tion)  is  amended — 

^  (1)  by  striking  out  "and"  at  the  end  of  paragraph 

8  (l); 

9  (2)  by  striking  out  the  period  at  the  end  of  para- 

10  graph  (2)  and  substituting  ",  and";  and 

11  (3)  by  adding  at  the  end  thereof  the  following  new 

12  paragraph ; 

13  "(3)  upon  written  request,  to  disclose  the  mailing 

14  address  of  taxpayers  to  officers  and  employees  of  the 
!5  National  Institute  for  Occupational  Safety  and  Health 
!6  solely  for  the  purposes  of  locating  and  determining  the 

17  vital  status  of  workers  who  are,  or  may  have  been,  ex- 

18  posed  to  occupational  hazards  and  referring  sick  or 

19  injured  workers  for  medical  care  and  treatment.". 

20  EFFECTIVE  DATES 

21  Sec.  6.  (a)  The  amendments  made  by  section  1  of 

22  this  Act  shall  apply  to  services  rendered  on  or  after  the  first 

23  day  of  the  third  calendar  month  which  begins  after  the  date 
^  of  enactment  of  this  Act. 

%5  (b)(1)  The  amendments  made  by  section  2  of  this  Act 
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1  shall  (except  as  otherwise  provided  in  paragraph  (2))  apply 

2  to  medical  assistance  provided  under  a  State  plan  approved 

3  under  title  XIX  of  the  Social  Security  Act  on  and  after  the 

4  first  day  of  the  first  calendar  quarter  that  begins  more  than 

5  six  months  after  the  date  of  enactment  of  this  Act. 

6  (2)  Notwithstanding  the  provisions  of  paragraph  (1), 

7  in  any  case  in  which  legislation  is  required  in  order  to  con- 

8  form  a  State  plan  for  medical  assistance  with  the  require- 

9  ments  imposed  by  reason  of  the  amendments  made  by  section 

10  2  of  this  Act  (as  determined  by  the  Secretary) ,  such  State 

11  plan  shall  not  be  regarded  as  failing  to  comply  with  the 

12  requirements  of  title  XIX  of  the  Social  Security  Act  solely 

13  on  the  basis  of  such  failure  to  meet  the  requirements  imposed 

14  by  such  amendments  at  any  time  prior  to  the  first  day  of  the 

15  first  calendar  quarter  that  begins  after  the  close  of  the  first 

16  regular  session  of  the  State  legislature  which  begins  after  the 

17  date  of  enact  mint  of  this  Act. 

18  SPACE  CENTER  MEMORIAL  HOSPITAL,  NASSAU  BAY,  TEXAS 

19  Sec.   7.   The  Secretary  of  Health,   Education,  and 

20  Welfare  is  hereby  directed  to  acquire  the  Space  Center 

21  Memorial  Hospital  in  Nassau  Bay,  Terns,  for  the  purpose 

22  of  transferring  the  activities  and  functions  from  the  Public 

23  Health  Service  Hospital  in  Galveston,  Texas,  to  such  facility 

24  and  upon  completion  of  such  transfer  the  Secretary  is  author- 
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1  ized  to  close  the  Public  Health  Service  Hospital  in  Galveston, 

2  Texas. 

Passed  the  House  of  Representatives  October  17,  1977. 

Attest:  EDMUND  L.  HENSHAW,  JR., 

Clerk. 

Passed  the  Senate  with  amendment  October  19,  1977. 

Attest:  J.  S.  KIMMITT, 

Secretary. 
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